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LIMITED OFFICIAL USE LISBON 5091 

E.O. 11652: N/A 
TAGS: EFINECONPO 

SUBJECT: PRIVATE FOREIGN COMMERCIAL BANK CREDITS TO 
PORTUGAL 

REF: LISBON 4824 

1 . BANK OF PORTUGAL OFFICIAL CONFIRMED ON JULY 1 1 THAT GOP 

HAS CONCLUDED NEGOTIATIONS WITH NEW YORK BASED BANK CONSORTIUM 
FOR 300 MILLION DOLLAR LOAN. CONSORTIUM COMPRISED OF THE 
FOLLOWING BANKS: AMEX BANK, BANQUE NATIONALE DE PARIS, 

CHASE MANHATTAN BANK, DRESDNER BANK, INDUSTRIAL BANK OF 
JAPAN, MANUFACTURERS HANOVER. CONSORTIUM WILL TAKE MOST OF 
THE LOAN BUT, DEPENDING UPON MARKET ACCEPTABILITY, WILL 
ATTEMPT TO SELL A SIGNIFICANT PORTION TO OTHER BANKING 
INSTITUTIONS. LOAN BEARS INTEREST RATE OF 1 PERCENT ABOVE 
LIBOR AND A SEVEN YEAR MATURITY. GOP ANTICIPATES THAT FINAL 
LOAN AGREEMENT WILL BE READY FOR SIGNATURE SOMETIME IN AUGUST. 

2. BANK OF PORTUGAL OFFICIAL REPORTED THAT GOP HAS CONCLUDED 
AND SIGNED A 150 MILLION DOLLAR LOAN FROM GERMAN 

BANK CONSORTIUM REPORTED REFTEL. 

LIMITED OFFICIAL USE 
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3. GOP UNDERTOOK NEGOTIATIONS FOR BOTH PRIVATE BANK 
CONSORTIUM LOANS UNDER AUTHORIZATION GRANTED BY LAW 
NUMBER 34/78 OF JUNE 29. THIS LAW AUTHORIZED THE GOP 
TO CONTRACT DURING CY 1978 500 MILLION DOLLARS IN LOANS 
ON THE INTERNATIONAL FINANCIAL MARKET. 
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